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Abstract:

Iran shares maritime boundaries with India, which have facilitated economic
interaction between the two countries for centuries. Notably, trade across the
Gulf region and the Arabian Sea stretching to the Indian Ocean flourished over
long periods, prompting Iran to establish Gulf-facing ports—such as the Port of
Bushehr—to encourage commerce. These ports substantially contributed to the
Iranian—Indian trade exchange. In addition, the Persian language has numerous
shared lexical elements with Sanskrit, used in the Indian subcontinent, thereby
fostering cultural communication and simplifying bilateral engagement.

After Pakistan’s independence from India in 1947, following the conclusion
of British colonial rule in the Indian subcontinent, commercial, political, and
cultural relations between Iran and India expanded considerably. Following the
1979 Iranian Revolution, economic ties between the two countries intensified
further. Under Iranian President Mohammad Khatami, these relations witnessed a
marked expansion that contributed significantly to Iran’s economic revitalization,
particularly as Iran sought to stimulate its economy during this period.

The study is composed of an introduction and three main sections, followed
by a conclusion. The first section provides a historical overview of Iranian—
Indian relations up to 1997. The second section examines the nature of Iranian—
Indian economic relations during President Mohammad Khatami’s first term
(1997-2001). The third section addresses the evolution of these economic
relations in Khatami’s second term.(Y++o-Y«+)Y)
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Table 2.1: India’s Trade with Iran in the Post-Cold War Period
(In Billion Rupees)

Financial Year |Exports |Perc-  [Imports [Percent- |Total  [Trade
(April- tolran |entage |from  |age Trade  |Balance
March) (In Shareof |Iran Share of
Billion |Indids |(In Indids
Rupees) (Total  |Billion |Total

Exports  [Rupees) ~{Imports
1996-1997 692 | 058 30.54 220 3746 | -2362
1997-19%8 6.38 049 2353 153 2991 | -1715
1998-1999 670 | 048 1993 L12 2663 | -1323
1999-2000 6.59 0.41 4721 219 538 | -40.62
2000-2001 10.37 0.51 9.65 042 20.02 0.72
2001-2002 1207 0.58 1354 0.55 2561 | -l47
2002-2003 31.69 1.4 1250 042 419 ( 1919
2003-2004 | 4219 14 1226 0.34 M45| 2993
2004-2005 55.33 147 1843 0.37 73.76 369
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